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1. INTRODUCTION

About llija Batljan Invest AB (IB Invest)

IB Invest is an investment company founded and directly or indirectly owned 100% by llija Batljan. IB Invest
targets investments within social infrastructure through being main owner of Samhéllsbyggnadsbolaget i
Norden AB (SBB), holdings that substantially contributes to climate change mitigation or adaptation
(sustainable company holdings) as well as digital investments. Including ownership in SBB (with 98% of the
assets been social infrastructure) about 85-90% of total investments are made within the sustainable area.

Sustainability at IB Invest

IB Invest has a solid process for evaluating investments from an environmental, social and governance
perspective. The experience within the team includes life cycle assessment, business development within
Greentech, development of strong governance and ESG KP/I’s as well as global reporting standards on ESG.

The sustainability profile of and impact of each investment is evaluated and benchmarked towards best
practice within the appropriate industry. When relevant, external experts are engaged to evaluate the
sustainability performance of the potential investments.
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2. CASE STUDIES: INVESTEMNTS UNDER IBIAB GREEN
BOND FRAMEWORK

Emergy

Emergy is a renewable development platform operationally headquartered in Oslo, Norway. The company
develops and constructs onshore wind farms in four South-Eastern European (SEE) countries, aiming to
further expand its geographical reach and technological capabilities.

There is large need for renewables in SEE market related to:
¢ Diversification from Russian commodities
e Circumvent EU cross-border carbon tax (Western Balkans)

e Exit from coal
This is also supported with various Governments incentives to drive foreign direct investments in

renewables.

Emergy’s Tactical Approach to the SEE Market

Emergy is looking to further build out its footprint in existing geographies and leverage regional connectivity to
enter new markets

Focused SEE Market Strategy

EEE

= Dwep conmectivity in SEE, enabling supenon naw propect Sourcng

= Untapped potential for renewable anergy thanks to the push for
decarbonisaton

= Feed-in-tariffs, governmental incentives, growing market for
corporate PPAS

= Favourable competitive environment

* With a strong footprint in SEE and on-the-ground presence,
Emergy can scale its business into nelghbouring countries
by leveraging its existing platform

Establishment of joint ventures with local partners to de-risk

development

= Onboarding of local staff in Serbia and Greece, acquinng project
oo-developer ownership stakes once projects reach FC

= Agccess comparatively more mature projects than what is typical in

the regeon, and altractiee project locathons secured by local

partners k3

Targeted Geographical Outreach

* Leveraging existing partnerships and
deep markel connectivity 10 Source

* Established local presence of 11 FTES
having opened a regeonal Emengy

Partnership with local co-developer
RES Invest

* Targeted co-development with WV

* Focused on strategically located
projects

*  On-the-ground tearm via W1 Serbia
partnership (17 people)

= Focused on capturing the renewables
anergy gap in the local market

= On-the-ground team via RES Invest
partnarship (5 peoplea)

* Focused on stratagically located

* Exploring opportunities n new

office in Q422

projects

* Focusad on the strategic location of

bankable and deliverable projects

progects as well as opportuny to
devedop new technologws

technologies (@.0. green ammonia)

¥ Clearly defined geographical outreach and diversification approach

and project develop it across markets

v Leveraging Emergy team’s strong in

Emergy is currently finalizing its first projects to be build. The projects Alibunarl and Alibunar2 comprises
the construction and operation of a 168 MW windfarm. The project is located approximately 50km
northeast of Belgrade in Alibunar municipality in the South Banat District of the province of Vojvodina,
Serbia on an area of 5,200 hectares currently comprised of agricultural land. The project involves the
construction of 40 wind turbine generators (WTG), two (25-220 kV) substations, a 20 kV switchyard, a
220kV transmission line, (temporary) concrete batching plant, materials warehouse, grid connection,
internal windfarm roads and connection to state road, logistic area, optical fibore communication cable
network, parking areas, and temporary crane stands and platforms. Preparational construction works are
started (early works) following financial close in Q2 2024. Construction is expected to be completed over
an approximately two-year period with COD by Q2 2026. The windfarm is assumed to have an operational
life of 25+5 years.

Hexicon

Hexicon is an early-stage project developer in floating wind, opening new markets in deep water areas,
and a technology provider with a patented floating wind design — TwinWind™. The dual business model
supports the world’s transition to a sustainable energy system. The innovative twin turbine design enables
more turbines per sea area which increases the energy yield and reduces the environmental impact.
Floating wind can quickly be deployed at scale, to support the electrification of society at large.
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THE THIRD GENERATION
OF WIND POWER
= FLOATING WIND

Floating wind power has unique abilities
that set it apart from traditional wind power.

UNLIMTED POTENTIAL BEYOND THE HORIZON INDUSTRIALISATION
80% of offshore wind resources Flexible site selection that is not The independence of water
are in deep waters, where limited by seabed conditions or depth enables the same
winds are typically stronger depths enables better foundation design across an
and more consistent. coexistence with stakeholders. entire wind farm

Hexicons vision is to enable the world’s transition to a sustainable energy supply system. Over the coming
years, we will invest to become a leading, sustainable and profitable cleantech company that achieves our
financial and operational targets.

Hexicons net project portfolio amounts to 6,700 MW, and net prospect portfolio to 4,000 MW,
totalling 10,700 MW.

In June 2023, Hexicon announced that the joint venture with Mainstream Renewable Power, Freja
Offshore, has submitted an application for an offshore wind farm in the Baltic Sea named Cirrus off the
south coast of Sweden with potential to deliver 10 TWh annually. Cirrus can provide renewable and cost-
effective energy to over 2 million households annually, or the equivalent of half a million single-family
Swedish homes.

In July 2023, the UK Government confirmed that Hexicon AB’s TwinHub project in the Celtic Sea was
successful in the latest Contracts for Difference (CfD) Allocation Round (AR4). Project and its 32MW
floating wind project secures 15 year revenue support from UK Government for first floating offshore wind
project in England and Wales.

Hexicon announced in October 2023 that its JV Freja Offshore, has submitted another application for an
offshore wind farm. The wind farm Dyning has a capacity of 2,5 GW and will be able to deliver 10 TWh
annually which can supply more than the entire energy need of the regions Sérmland and Ostergétland in
Sweden.

Coloreel
Coloreel is a Swedish textile innovation brand with a groundbreaking technology for embroidery that enables
high-quality coloring of textile thread on demand, unlocking a world of potential.

Coloreel is part of the movement to reduce waste and move the textile industry towards more sustainable
production. By coloring the thread directly, there is no wastewater, hence no water pollution. And, using a
single reel of thread and needle also means minimized thread waste and minimized microfiber pollution.

Coloreels unique technology makes previously complicated designs accessible, including gradients, textures
and other stunning effects. Using only a single thread and needle means that it also significantly improves
quality and efficiency, enabling immediate start up and faster delivery. In short, Coloreel empowers creativity
and enhances quality and efficiency, making the ordinary extraordinary. In the future, the technology can
also be used for sewing, knitting, weaving and more.
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Coloreel reduces water consumption by 97%. By dyeing a 100% recycled polyester thread in real time, water
consumption is reduced by at least 97% compared to traditional dyeing methods. This is documented in
Coloreel’s environmental product declaration (EPD) and verified by a third party. The full EPD can be found
in the international database Environdec.

On average 215 trillion litres of water per year are consumed by the textile industry. Coloreel-powered
embroidery machines can drastically reduce wastewater from thread dyeing. A comparison between
Coloreel’s technology and one of the world’s leading thread manufacturers shows that traditional thread
dyeing produces 50 times more wastewater than Coloreel’s direct dyeing does.

Plant

Global warming is one of the greatest challenges of our time. Construction and real estate companies
account for 20 percent of Sweden's climate impact. Plant is supporting construction and real estate
companies to take responsibility. Plant is delivering a high degree of automation as part of the solution to
reducing emissions from the construction and real estate industry.

Plants developers deliver advanced software together with a team of sharp specialists in climate-optimized
construction. With knowledge in machine learning, automation, cloud services, construction production and
LCA, modern technology is used to solve tomorrow's climate problems.

| Feasibility study

Log in yourself
and test different
material choices

At the very early stage, before there is a 3D model, you
log in to our tool. You easily build different scenarios in
a simplified model.

Contact an advisor

guEsEEpEaEL @




3. ALLOCATION AND IMPACT REPORT
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IB Invest has a strong focus on sustainability. The company is reporting every year its emissions in
accordance with GHG protocol. During 2021 and 2022 the emissions was:

Energy use (kWh) CO2Emissions Location Based (ton COze) CO2Emissions Location Based (ton COze)
2021 2022 2021 2022 2021 2022
Scope 1
No emissions
Scope 2 1,327,061.27 1,243,353.27 33.6 30.79 23.05 21.66

Eligible assets, value and impact
A list of all eligible assets is presented in three categories: Wind and solar power investments, other equity
investments eligible under the green framework, and energy efficient buildings with solar power installations.
For the avoidance of doubt IB Invest will report the impact corresponding to the share of equity holdings for
equity investments. The impact indicators may vary within each investment category.

Capacity of energy generation
in projects (MW)

Annual GHG emissions expected
to be reduced/avoided (ton CO.e)

Total investment/value (SEKm)

Wind and Solar power
investments. Companies

production or ongoing)

potential of 750 MWh

. IB Invest share 19% of 8,800 1250000 ton CO2e 700
included Emergy and
Hexicon.
CICERO Green allocated a Dark
Green shading to all of
Scandinavian Biogas’ revenues and
Biogas and Solar power investments. Expected to reduce
investments, exited. Preceeds GHG emsissions with 100 000 ton
recieved reinvested in Wind IB Invest share in Exeger var CO2e. Exegers solar cell material
power including finacial costs. [4,3% and in Scandinavian Biogas converts any light to electrical 430
Companies included 8.7% energy, in a process inspired by the
Scandinavian biogas and natural principle of photosynthesis.
Exeger With this material, Exeger is
supporting reduction of negative
climate impact from traditionally
powered products.
E.g., Coloreel, saving water and
wastewater: By dyeing a 100%
recycled polyester thread in real
For other equity investments time, water consumption is reduced
eligible under the green by at least 97% compared to
framework, impact metrics will traditional dyeing methods. This is
be defined for each IB Invest share in Organowood documented in Coloreel’s
investment depending on 19%, in Plant 5% and Coloreel | environmental product declaration 125
climate change mitigation or 5% (EPD) and verified by a third party.
adaption activity. Companies A comparison between Coloreel's
included Coloreel, Plant, technology and one of the world’s
Organowood leading thread manufactures shows
that traditional thread dyeing
produces 50 times more wastewater
than Coloreel’s direct dyeing does.
Energy efficient buildings with | IB Invest share 100% in solar
solar power installation (full power production with yearly 10 ton CO2e on yearly base 332
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Remaining balance
All proceeds have been allocated to eligible assets and projects.
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